Australia Industry Sectors

Australia is a developed economy and its government spends substantially to expand the economy. The economy attracts huge investments at the international level in various industrial sectors. The Australian industrial sector contributes 24.9% to the country’s GDP, while the services sector contributes 71.3% (2009 est.). Although its industrial production growth rate in 2009 was -5.8%, Australia’s strong R&D across all sectors assures significant future development. 

Australia Economic Structure

Here are the highlights of the Australian Economic Structure:

 

· Infrastructure: The tremendous increase in the population (around 4,000 people per week since 2000, as per the Economist Newspaper Limited) has given a boost to the spending on large-scale infrastructure projects in Australia. The Australian government has made a long-term investment, specifically in transport and utilities projects. An Export Infrastructure Task Force was also established by the government to figure out priorities and investment barriers. According to an audit by Infrastructure Australia, a government agency, some of the major infrastructure needs include broadband, public transport, water supply, energy grids and port productivity. 

· Food and Beverages: The Australian economy leverages highly on the food and beverages industry for its GDP. In 2005-06, the sales in this industry exceeded A$70 billion. The industry accounts for about 18% of the manufacturing employment. Owing to its diversity in food items, it caters to more than 200 markets in the world. High quality standards leading to safe goods with low chemical residues, excellent R&D facilities resulting in continuous innovation and quality packaging keep the demand for Australian food and beverages high in the international markets. 

· Resources: The Australian economy rides on its wealth of mineral resources that make up 40% of its exports.According to the Australian Bureau of Agriculture and Resource Economics, there was 11% rise in 2007-2008 in Australia’s mineral resources export earnings. China and other Asian countries rely on Australia for their raw material needs. Mining software developed in Australia is used in 60% of the mines in the world. The mining equipment, technology and services (METS) sector of Australia earns A$12 billion annually. 
· Agribusiness: The wide range of Australia’s agribusiness enterprises accounts for 3.8% of the country’s GDP. About 3.6% of the labor force is engaged in businesses, such as inland and coastal aquaculture, tropical and temperate horticulture, grazing and feed lotting of livestock, production of fibres, oilseeds, grains and timber products, pure-bred breeding and forestry. The demand for Australian agro products is high in the world markets due to high quality production, extensive freetrade agreements, developed science-based farming and huge international investment.
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